The pre^nt invention relates generally to e-commerce. 

In e-commerce oitiers for goods can be placed with m electronic 

maitet place ("e-marketplace'') wbo miglit seM goods tiirotigfe the Internet 
from JBany mainifacturers. M imdemood by the presemt invention, each 
O maatilfectOTo- might l3ave its own titje aad pricMg pc^cy. Some 

^ mannfactiii^rs^ for instance, imgiit desirs ttiat the e-market place actually 

J* 

5 tdke interim title to ilie goods, wWle other maiiufactisrers might desire 
f{j tMe to :^ss ci!r^% frtm the maatifaciBi«r to the Asfiirther 
O liiidersttKSd hereSii, a variable that flims from the masulkctiiTer's title 
O passing prefe^ices Is tiiat of pricing, i.e., whetiier the maaufacuirer 
l|i detenmaes the final prke, or the e-markat place. Moreover, the present 
:ij invesntion recognizes that In establishing a price for a customer, it might be 
desirable to vary or discount the price on the h&As of a gi^at many facton, 
mciudijftg locatiOE of the btsyer, identity of the buyer, order volwme, and so 
on. Often, these factors are not static, so the e-market place mmt 
coosmatty update its pricing mechanism. 

With the above discttssion in isiiad, the present Issvention makes the 
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critical obiervatioii that an e-market place v^Mch seMs prcxiiicts from 
perliaj® hmdreds of manufacturers while taking into account various and 
ever-cbaaglBg pricing pemumtloos and a>mWiaaiions must have a 
cojstvenient and reliable meciaanism to determine price^ preferably at the 
time an electroaic oxd& is placed. The present iavenUon, in making the 
above observation, presenis die solution d^closed herein. 

A computer-implem^ted method for determining a price of goods 

amde by a isaaufactiirer in response to at fest one electronic order from a 
O buyer for the goods, includes receiving the order and then detertiaining 
m iftrt^ether titte lo^llie gwds passes directly from the mannfactMrer to the 
lij buyer or Hirough an intermediate e-market place. The price of the goods 

J^j - Is based at feast partially on the ^Menaining act and is displayed to the 
O user, 

O M a prefOT^ embodiment, a first pricing regime is implemented 

fi| when it is determined iMt title to the goods passes directly from the 

m 

Q Hiantifactiifer to the buyer. Moreover, when it is deterroined that title 
^ passes throngJi as intermediate e-market place, tbe niethod fiir ther 
includes deterailn&g wheiiier to iasplemeiw the first pricmg regime or a 
^cond pridag regiffie, Prcfembly, the method incMdes a step to 
deteriBine whether to discount a price, hi the preferred embodiment, the 
discount is deteraaned based on at Imt one of: volume of a current order. 
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voitme of aaniiai ordiers, and projected volume of orders. Ths discount 
may also be determined based on at least one of: an advance scheduling of 
tiis ofd€r, m. industry ^gment of the bttyer, a cieMt rating of the btiyer, 
and a stocWng/bandling cliarge. 

In a preferred embodiment, the method also includes a step to 
determine whether to customize a price, and the price is customized based 
on at least one of: geographic region, customer Infonnation, product line 
information, manufacturer information. 

In another aspect of the present invention, a computer includes logic 
for executing methods acts that include receiving an order for goods and 
D determining whether title to the goods passes directly from a 
m manufacturer to a buyer or through an intermediate emarket place. In 
I tMsaq>ecl, the price of ftfigo<ris is based at least partiaUy on the 
^2 determining act and is displayed to the buyer. 

O In yet another aspect of the present invention, a computer program 

O product includes logic means that include computer readable code means 
ni for receiving a buyer order for goods. Also, the computer program product 

includes computer readable code means for dynamically determining 
H Whether to implement a first price or a second price based at least 

partially on tide information. This aspect of the present invention further 

includes computer readable code means for displaying a price of the goods 

to the buyer. 

The details of the present invention, both as to its structure and 
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op&^mn, can best be mderstoocS in refemce to the accompaisytag 
drav4ngs, in vtiich like refeimce numerals refer to like parts, and in 

Figure 1 is a ^rltematic diagram of the arcMtectiire of the pre^nt 
invention; 

FIgiire 2 is a flow dmt of ike merM k^c; 

Figure 3 is a flow cbart of the overall title and pricing logic; 

Hgiire 4 is a flow chmt of the general custooilsaiioa l<^ic that can 

0 appMed to tlie tiiie rale itnd/or the pricid^ ryle; 

1 Figtire 5 is flow ctotait of the pricing logic followed by thQ e-market 

Figtjie 6 is a flow cliart of the pricing discount logic. 

ci 

CI OgFAlLHO l>^CRTFrinN OF THH PREFERRED BMEQBIMBKT 
ii Referring iMtlally to a system for e<omiMef^ 

g stoowB, generally cSe^na^ 10. In ti^ particular arcMtectiire shown, iJie 
w system 10 Includes a manufacturer computer 12, a distributor computer 
14 and a ctisiBiner computer 16, wMcli are part of the compmcr network 
18 referred to a$ Internet. Figure 1 shows only one manufacturer 
computer 12, one cMstribiilor computer 14, and one customer computer 16, 
bm. it is to be trnderstood tiiat many a^nii^ttarar coraputers 12, 
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i^stribiitor comptiters 14, and customer compute 16 may be part of the 
below descflbed system. 

Figure 1 also sBiow m e-oMrket place compttter 20 and an 
administrative laisrface computer 22 that are in commuiilcatlon with the 

niaisufacliirer computer 12^ the disiributor computer 14, aad customer 
cQoiputer 16 via the computer network 18. to one intended emlxxlimeiit, 
tfae cQmputers 12, 14, 16, 20, 22 may be Web servers or p&r&onsd. 
mmput&s, or lie compute's 12^ 14, 16, 20, 22 i^ay any computer, 
Inclsdis:^ computars sold tmder irademarl&s such as AS400^ witli 
acccMipan^l IBM Met^rk Smtioiis. Or, the computers 12, 14, 16, 20, 22 

O may be Vtm. computers, worksmtiom, or l^top compy ters, or isiaiiifrajine 
. m computers, or any other smtBble computiiig device, M tlie preferred 

y CTbodiment, t!ie conipmte^ 12, 14, 16, 20, 22 cm coraiiiimicate mth each 
otiier timmgli the ristvMork 18 via a mcKlem, LAN, WAN, or oth^ 

O device, 

O IMieiTisi^ain to HgiH*e 1, the e-imrket place compute 20 ii^ 

m a local or remote Utte/pldiig mcMlMc 24 tliat oalKKiies the logic disclosed 
gi tierelu and is id dsienaii^ Itie pricMg schedtile receive by a 
cmmmo- seeking to ptirdiase goods tliroygh the e-xmrket place. As 
sliowii M Figure % tM esmrkBl pMce computer 20 car* access a database 
26 of iMEufactiirer pricing, distributor pricing, e-market place pricing, md 
prcKluct dati. The pricing infomiatioii stored la, ifae database 26 can be 
receivM frcMi a nsamifecsiirer or distributor dirmly or via the compister 
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n.m:mMk 18. Moi^yer, an 8%tmccion toca 28, wMch is comiKted to the €- 
market place ctmputET 20^ can be used to contact the maayfacturer 
ccmpitsr 12 m distrltoiitoar mmpiitsr 14 and sxtmct ihe pricing 
iisformatioii needed by the e-market place computer 20. 

As intended by tlie present iavsntiOE, a ci^oitter can iapm a r^uest 
for quote iWQ) to t2ie e-madcet place computer 20 via the computer 
aetwrk 18 and recdve a price schedule accordij^ to the rules outimed 
below. Mm, as Mteadal by the pre^t Invention, a manufectiirer or 
distnfetstor cm cuistomtge the title rules or pricing rules, described below, 
by coBtactijig the adn^suaiive interfacs computer 22, via the computer 
O network 18. In mm, the admlisistraiive interface computer 22 cransisiits 

ill 

m aixy changes by the maaufecttirer or disGibiitor to the e-market place 

w 
U! 
ill 



coffipiim 20. If desired, the fimctions of i2ie adminisuative mt^ace 
compuwr 22 cm be lat^rated into the e-n^ket pMce computer 20. 



The mMiile 24 ii^y be executed by a pr^essor mthin the €-mark€t 
ci place computer 20 as a series of comptiter-executabie iisstructidiis. These 
ri| mstrnctloas may reside^ for esansple, In RAM of the e-market place 

m 

p. computer 20, fvMch, wAies prop-ammed mth the present logic, establishes 
a computer program product. 

Altemati¥€ly, the imtmoloiis may 'm conMned on a data storage 
device ^th a computer readable medium, such as a compumr diskette 
having a data sixirage imiiiioi holcMng computer program code elements. 
Or, icstnjc^om mmy be stored oa a DASD arr^, iiiagiielic tape. 
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cosiveiitioiial tod disk drive, eJectrouic read-oniy memory, optical storage 

device, or G&mi app*oprkte dasa stomge device M an lUiistrative 

emIxKitiiieiit of the iaveation, the comptiter-execismSsle Msmictiom may 

lines <rf compilM compaiilJle cods m Java code or more preferably 

exteeslMe itsarkiip lajagtiage ^XML), As yet another equivalent alternative, 

ttee i<^c cm be embedded in an applicatmn specific lutegraKd circuit 

(ASIC) cMp or oHia: etectmiiic circulBry. it is to be uaderstDod tliat the 

system 10 can Include peripheral computer equipment knowsi in the art* 

MiidiBg OHtpiit de¥ic€s 30 §iicli as a video monitor or printer mpm 

devices sycli as a coit^uter keylx^d and mouse. Other output devices tm 

l5€ siacli as otb,€r comptitm, and so m. likewise, odier input devices 

can be used, €.g., tmckl^s, keyps.ds, touch screens, and voice recognition 

4- devices, 
Ui 

[jl Refertiiig mm m Rgtire 2, the ovemll IcMc M the present inventton 

0 can be seen, Q^iimesdag at bIcMrk 40, ciJstiM^ Monmtlofi is mptit. Also, 
PI at Wock 42, order litformatloo is Input, and at block 44, g credit'cfeeck can 
j; t?e ^rfcffntied to deferaiin© Hie credit mtiij^ of the customer seeMng the 

01 RFQ, Thm, tlie logic moves to Mock 46 %^ere it is detenmaed who takes 

O 

Lfe Me ami wiio sets tlie price of the goods &m are tiae siil^eet of the RFQ, 
Tbe logic tfeeB ccmtmiies to block 48 wli^re a price scliedule is transmitted 
to the custoi«;r. 

lefenliig to Figure 3, 13ie overai tide and pricing logic Is shows aad 
commeisces at decision diamond 60, wherein it Is determined whether to 
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ci^toiiiiEe tile iMe rule. If the titis rule is to be customized, die logic 
proceeds to Figure 5. If not, the logic moves to decision diamond 62 where 
it is deterasincd Aether me e-tsmrkmt place takes tilie of the goods. If tbe 
e-marlset place takes tttie of the goods, then the logic conHuues to decision 
diamcmd 64, v^&e it is daterminM whetiier fee e-market place 
determines price of th€ goods. If the e-market place determines the 
price of tlie gcK^Ss, the logic proceeds to block 66, 'whereiu "e-market place 
detemsmes price schedule" is returned. Hia-eafter, at state 68 t&e logic 
coiitljiiies to Figure 4 i^ere, as descritsed below, the e-marJ^t place can 
customize the price ^ediile aad/or discmini prices transMtted to the 
0 customer. After any customlzadon or discoimcs are applied, ilie logic 

at returns to Figure 3 and prc^eeds to Moc^ 70 ^^ere a price schedule Is 

4 

Q traimnitted to the ctistomer. 

gl If, at decisicm diamoad 64, it is detennlsed that the e^sarket place 

O does isot determMe the price of tHe goods, the logic moves to block 71, 

CI wherein "maanfactiirer detenntoes mice sdicdu-Ie" is returned.' After 
Jl 

111 block 7 1, th& lop.ccomMmBmFi%m2 4 AtstsM 73 the mmufBcmmr 

m 

g . cm. mmimze or discount the price sclxedyle to be traasmicted at Mock 70, 
letiuming to decisioii diamond 62, If the e-mark€tiiace does not 
mks: dde to tiie goods, the logic proceeds to decision momond 72 v^ere it 
is deteraiiiied wlietiier maatifactiircr takes title to the goods. If so, die 
logic condnues to block 71. Otiierwise, the manufectiirgt does not take 
title to !iie goods, and Uie logic moves to block 74, i^viiereln "distributor 
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takes title" is returned After the distributor takes title, the logic contisiues 

to ciedsion mammd 76 vwbere it is detenniaea Aether me tMsalbwtor 
detenxiines the price schedule, if the distributor does not determine the 

price schedule, tlie logic loops to block 71 the manufacturer 
determines the price sdsedtsle. In contrast, if the distributor does 

determine tiie pice schedule, the i<^ic moves to Mod? 78, wherein 
"dlsQifeiifsM' determines price sch^ule" is retimied. The logic then 
conliniies m Figure 4 at state 75, where the distributor can customiize or 
di^romt ^ pries schedule to be trananitiBd at Mock 70, 

Referring to Figure 4, the pricing Ic^ic is shown and h^lns at 
p decisicm diafrosd im wh^e it Is defermined whe&er to customke the 
I price schedule. If so, the logic proceeds mHgisreS and the genei^ 

ciistontotioii Ic^c is followd. ff the prke schediite is not customized, 
ul logic condmes to decision dian^iKi 102 where it is determined v^ether to 
O dlscotmt ilie prices shorn la price schediile. If yes, Uie logic moves to 
Q Bgwre 6 and the pricing discoiant logic is followed. Ajfter the pricing 
j disc0imtl^icisfoll0s^,thetogki^tiirastoFlgiire3, Histoid 
pj laiKlerstood, that ate the general customization logic is followed, the Ic^ic 
H mtmm to ¥igm^ 4 to 4©da<»a dlauiond 102, aemibed above. 

Hgiire S shows the general oistomizadon logic thai: can be applied to 
either the titie ml© or the i^dng niie. The geiemi custontotion logic 
commeucss at d^ision diamDnd 110 where it is detenniaed whether to 
custon^e by geographic region. If yes, the logic proceeds to block 112 
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wiiere tiie gec^rapMc Infomiasioii is input Thereafter, the logic moves to 
biodk 1 14 and either the title rule or prtdng schedtiie is customized usiog 
the g€c^rapMc iitfonmtloii. If j at deci^oa cH^M>ncl 1 10, It is decided not 
to customize the tide rule or pricing schedule using the geographic 

iofcfmatlos, or foliowi]^ Iriock 114, the Ic^ic continues to decision 
diamond 116. 

At decision diamond 116, it is determined whether to customize the 
title fule or pildi^ schedule by customer Ixiformadoii. If yes, die logic 
pit>c€eds to block IIS isSiere relevant custoiner Infonnadou Is iaput. After 
the lafonmtioii is input at block Hi, the logic condsities to block 120 
where either title rule or priciBg schediile is customized ysing the 
eustOMer isiforHiatioii. If the title rale or priciag schedule Is aot Id be 
custoinlzed by customer at decision diamond 116, or foHowijag Mock 120, 
tbe ic^c contlHties dedsion diamond 122. 

At dedsios diamond 122, it is detenniued whetiaer to customize the 
title rule or pricing ^di^itle by product Iiii€. If y^&, the logk proceeds to 
block 124 vAmm product line isiformaiioii is iiiput. After the iitformaiioia 
is input at biodt 124, the Ic^c continues to block 126 t^*ere either titie 
rule or pridiig schsdnie is custonsized using the product line iirfoimilioii. 
If the title rule or pridng schedule is not to be customized by product line 
at dedsion tiamond 122, or foBovdi^ block 126, the Ic^ic continties to 
decision diamond 128. 

At decision diamcMd 128, if is deteniiiised whether or not to 
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customize the title niie or priciag schedule by laanufacturer. If yes, the 

Ic^c pit3C€^s to Mock 130 vm&m tM maanfacturer Mfomatioa is input 
Ate ifee mannfactujrer Momation is input at MocklSO, the logic 
CQntfimes to block 152 'Wifeare either me rule or pricing schedule is 
customized by naatitafactiirer. If the title mie or pricing schedule Is not to 

be mmw^^ by maiiiifectiira' at decision dlamoiid 116, or foUowng 
bkxk 120, the logic returns to either Rgwe 3 or 4. It Is to be appreciated 
tliat the teision diaiiKsiids shorn in Egiire 5, ie,, the custoiimzatiofi 
optioiis may i^oraied in a^y ordor. 

Eeferring now to Figtire 6 the psictskg discount logic is shown md 
CI commecices at ded^on dtamoiid 140 where it is deterniiiied whether lo 
gv discount tise pacing schediile by order. If not, ifee ic^ic proceeds to 

if 

ifi decisfem diamoM 142 T»^iere ir is deterasiaed 

:||, discoisM. If, at dscislon diamond 140, it is dfisermiufid tihiat a discount is to 
O be ap^ed w a ba^ price tms^ on ihe order, aie logic coatiniies to 
O decision diamond 144 where it is determined whettier to apply a discount 
f=ii -based on !tie volume of tlie ciirrait order. If yes, the logic moves to Mock 
|{ 146 aad a discount based on the order is applied. If no, the logic proceeds 
^•^ to decide® diai«.oad 148 mfeare it is deterasMed \^etlier to t^ase die order 
discoimt oa the ammal volrnne of orders by the customer seeking the EFQ, 
If an mmml Yolmm discount to he appMed, the logic moves to block 146 
and an order discount is applied, if an amual volume dlscoiint Is not 
applied, ^e Ic^ic contliities m dediaoii diamond 150 whem it is 



d€tensiiiied v^ether to appSy a profect^ voiimie discount, if yes, the logic 
moves to block 146 and an order discount is applied. If not, the logic 
proceeds to decision diamond 142. While tlie above logic is shown in 
sequential form flow, it Is to be understood that equivalent state-logic is 
conionplated here under. 

If at decision diamond 142 it is determined that an OEM discount is 
to be applied to a base price, the logic moves to block 154 where the OEM 
discount is appUed. On the other hand, if an OEM discount is nor to be 
applied, the logic continues to decision diamond IS 2 v\«iere it is 
determined i^ether to apply a discount for advance scheduling of the 
0 order, ff, at decision diamond 1S2, it is determined to apply a discount for 
il advance scheduling, the logic proceeds to block 158 where the advance 
Jjj scheduling discount is applied. In contrast, if it is determined not to apply 
a discount for advance schedulhsg, the logic proceeds to decision diamond 
Ci 156 where it is determined whether to apply an industry segment 
C discount. W so, the logic moves to block 162 where the industry segment 
ni discount is apjdied. 

g If at decision diamond 156, an industry discount is not to be applied 
the logic continues to decision diamond 160 where it is determined 
whether to apply a credit discount If the test at 160 is positive, the logic 
proceeds to block 166 where the credit discount is applied. Also, at 
decision diamond 164, it is determined whether to apply a 
stoddng/handhng discount. If so, the logic moves to block 168 where the 
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stocking/handling discount is applied. If not, the logic returns to Figure 4. 

It is to be aRpredaied mat credit discount may de a sarcftarge 
depending oa the ctistoma''s credit rating. Moreover, the 

stocMsg/hancUliig discount imy also be a siircliai^e. As before, while ih€ 
above lo^c is shmm in sequendai form Sow, it is to be understood that 
equiv^ent state-l^^ is contemplated here under. 

with the conBguradon ci structure described above, it is to be 
appreciated Aat tfie pricing esgiiie for eiectrcmic commerce allows the 
mmm- of an el€ctit>iii€ market place to piice die goods available hi the 
electronic market place based on manufacturers prices, dsstiibutor prices 
O or the e-marl^t place prices. Moreover, a mantifactiirs may override Use 
-£i e~market place prices and always have the manufacturer's prices 
g displayed to cmmmmrs. As such, Ose i^seat invention provides a 
1} dyiiainic pricing system that imy be conscandy lipdated and altei^d based 
O on mmmrom f^nors, e.g^ me location of the buyer, Identity of th^ buysr, 
Q order volume, and so on. 

n| ...... While ihepartictJlarlTOlNGBNGINBR^MHrrRONrcX)^^ 

g shewn and described in detail is ftaMy capable of attaining the 

H amjve-described ejects <tf the invoitioa, it i§ to be tmderstood that it is 
the i^e^ntiy prefenred embodiment of the present invention and is thus 
srepi^sentative of the 8ab|€ct matter wMch is broadly contemplated by the 
present invention, that the scope of the present invention fully 
encompasses other embodiments vMch may become obvious to those 
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sMMed in the art, and that the scope of the present taventton is acconJIiigly 
to be limited by nodiing otiher tihan the appended claims, in wMch 
relermce tso m elment In the stttgtilar is not intended to mesax "one and 
only one" unless e^lidtly so stated, but rather "one or more". AH 
smtcturai and fimctlonai equivalents to the elements of the a!x>ve- 
dfscri^d prefcsrred anteMllment tliat are known or later cotm to be 
known to Aose erf ordinary skiH in the art are expressly lixcorporated 
herein by r^erence and are iatended to be encompassed by the present 
claims, ^femiver, it Is aoc necessary for a device or method to address 
each md every problem sought to be solved by the present invesitioia, for 
Q it 10 be escompas^ by iie iffesent daiiBS. Fiirthemiore, no elen^at, 
ji coiniKMmt, or inetbod step in th.e present diselosure is ijatended to be 
=P dedicated to Uie ptibEc regardless of whether the elemeat, component, or 

Hi metlMJd step is ecplidtly recited in ttie claims. No claim elemeat hemin is 

P 

g 60 be coisstroed rnider Hie pffovistons of 35 US.C. § 1 12, sixth paragraph, 

I oMe^silifidemeiit is easily i^tediislBg the pte^ 

J case of a metticri dalm, the element is recited as a "step" instead of an 

CI 
u 
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